The  world’s  Working-Class  is  Catching  on!  and  the  day  is  near  at  hand  when  the  Working-Class 
will  see  to  it,  that  Profits  will  be  properly,  and  LEGALLY,  credited  to  the  Capital  account  of  the 
Working-Class,  instead  of  being  credited  to  the  account  of  folks  who  put  no  LABOR-TIME  on  the 
job.  As  “Industrial  Canada”  puts  it,  such  folk  “are  not  the  Simon-pure,  day-in-and-day-out  source 
of  PROFITS— It  is  the  WORKING-TIME  of  Employees,”  and  the  salaried  and  professional  groups 
in  the  working-class  movement  won’t  stand  for  what  the  wage-earners  have  had  to  stand  for, 
when  they  get  clear  ideas  “on  the  job.” 
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Where  do  my  profits 

come  from? 

'  x  *  * 

The  “boss”  wants  to  know  why  his  profits  are  not  bigger,  but 
he  must  find  out  where  they  come  from  first. 

Let’s  tell  him—— 

From  his  office  force  ?  No. 

From  his  salesmen  ?  No. 

From  his  advertising  ?  No. 

From  his  Board  of  Directors?  NO. 

From  speculation  in  raw  material  ?  No. 

These  are  all  big  aids,  but  they  are  not  the  real  simon-pure, 
day-in-and-day-out  source  of  PROFITS. 

What  then— 

The  working  time  of  his  employees.  The  time  he  buys 
and  pays  for  and  which  is  spent  in  transforming  raw  material  into 
finished  product— and  the  better  the  use  of  time,  the  bigger 
the  profit. 

An  International  checks  working  TIME,  which  means  safe-guarding 
PROFITS. 

FULL  INFORMATION  GLADLY  SENT  ON  REQUEST. 
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WHAT  DO  YOU  THINK  OF  THAT  FROM“INDUSTRIAL  CANADA. ?” 
FIGHT  (AND  WIN  THE  WAR)  FOR  DEMOCRACY  IN  CANADA 
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LABOR-TIME  the  real  source  of  employers*  PROFITS ; 

and  the  true  MEASURE  of  VALUE  in  exchange 

“Industrial  Canada,”  official  Organ  of  the  Canadian  Manufacturers’  Association, 
lets  the  cat  out  of  the  bag,  in  plain  view  of  the  WORKING  CLASS,  and 
advertises  frankly  the  “Simon-pure”  truth  about  PROFITS. 


On  page  1013  of  its  “November,  1917,”  issue,  this  magazine  shows  clearly  that  Working-Class 
LABOR-TIME,  and  NOT  Capital,  is  recognized  as  the  true  origin  of  Commercial  PROFIT,  and  the 
real  MEASURE  of  VALUE  in  exchange. 


The  stupid  conceit  that  mercantile  Profit  is  a  product,  rightfully  credited  to  the  superior  “brains” 
of  the  boss,  has  long  ago  been  thrown  overboard  by  intelligent  students  of  political  economy;  and 
now  we  have  “Industrial  Canada”  advertising  the  fact  that  Profit  is  a  recognized  creation  of  working- 
class  Labor-Time.  We  welcome  the  confession;  read  it  below — it  is  a  peach;  and  its  beauty  lies  in 
its  truth.  In  view  of  the  fact  that  Capital  is  a  result  of  Profit,  and  is,  as  a  matter  of  fact,  the  product 
of  working-class  Labor-Time;  it  is  worth  noting  that  the  confession  of  “Industrial  Canada”  knocks 
the  props  from  another  fool  conceit,  about  Capital  employing  Labor,  and  Wages  being  paid  out  of 
Capital. 
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As  a  matter  of  fact,  intelligent  political  economists,  long  ago  admitted  that  Wages  are  not  paid 
out  of  Capital.  How  could  Capital  grow  if  wages  came  from  Capital?  Sill v  idea  at  any  time,  wasn’t 
it?  In  practise,  it  is  Labor  which  employs  Capital.  When  Labor  cannot  be  secured  to  employ  Capital, 
there  is  nothing  doing;  because  the  “darned  thing”  won’t  work  any  other  way.  Honest  men,  to-day, 
recognize  the  truth,  that  the  Working-Class  never  gets  paid  at  all  until  it  (the  working-class)  first 
creates  the  full  value  of  what  it  receives;  and  if,  in  addition  to  creating  its  own  wage-fund,  the  working- 
class  does  not  create  a  surplus  with  its  expenditure  of  Labor-Time,  no  Profit  comes  to  the  Capitalist 
by  any  gymnastic  performance  of  either  his  brains,  or  his  money.  As  “Industrial  Canada”  points 
out,  it  is  “not  the  Board  of  Directors,”  but  “the  working-time  of  employees”  which  creates  Profit. — 
(See  advertisement  on  other  side.)  The  office  and  selling  staff,  are  “employees”  whose  working¬ 
time  also  counts. 

Here  you  have  the  unvarnished  Truth — the  kind  of  Truth  “that  sets  you  free”  from  error. 

Labor-Time  is  the  producer  of  all  Exchange-Value;  it  is  the  real  measure  of  values;  and  a  fact 
which  the  working-class  is  learning  to  see  through,  as  it  never  saw  it  before;  is,  that  the  paper  MONEY 
which  it  receives  as  the  supposed  equivalent  to  GOLD,  in  the  form  of  wages,  is  not  an  equivalent  to 
Gold  at  all,  but  has  less  real  value  in  Exchange,  because  it  costs  less  of  LABOR-TIME  to  produce, 
than  the  LABOR-TIME  spent  in  the  production  of  those  things  which  the  working-class  create  in 
exchange  for  such  PAPER  MONEY;  and  the  “boss”  automatically  pockets  the  difference  in  value 
without  earning  it.  It  does  not  require  “brains”  to  do  that  sort  of  thing. 

PROFIT  is  the  surplus  value  created  by  the  Working-Class  (and  not  created  by  the  Capitalist) 
over  and  above  the  market  value  of  the  wage  it  receives;  and  that  PROFIT  morally  belongs  to  the 
WORKING-CLASS,  although  it  is  LEGALLY  credited  to  the  Capitalist-Class — (Note— The  Work¬ 
ing-Class  includes  salaried  and  professional  workers).  Here  is  conflict  between  MORAL  law  and  the 
LEGAL  Code. 

There  is  a  market  rate  for  Capital,  as  clearly  defined  as  the  market  rate  for  wages.  Why  is  the 
Surplus  created  by  LABOR-TIME  credited  to  Capitalists,  instead  of  to  the  Working-Class?  over  and 
above  the  market-rate  for  Capital?  Capital  does  not  earn  that  Surplus,  and  the  Capitalist  has  no 
MORAL  right  to  credit  his  account  with  it. 


